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Regulatory Changes Drive Digital Disruption
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With this new regulation, I see the
potential for a huge wave of digital
disruption affecting financial services in
Europe. This new regulation will bring
attention to blockchain technology’s
validity and security as an alternative
payment transaction infrastructure.
Blockchain is recognized for its potential
in streamlining digital transactions and
transforming transaction records
systems. In fact, a World Economic
Forum report predicted that 10 percent
of Global GDP will be stored via
blockchain technology.
Businesses are also relying on
blockchain to create new value by
enabling and supporting new business
models and new tools.
Several striking examples of new
businesses and new business models
already exist, which were created
because blockchain technology uniquely
supports operating within regulatory
issues that otherwise would be a
constraint. One new blockchainbased
business model is the tracking of goods
according to various industry
regulations.

https://www.forbes.com/sites/peterbendorsamuel/2017/05/04/regulatory-changes-drive-digital-disruption/#294bdf1b2943

3/6

11/5/2017

Regulatory Changes Drive Digital Disruption

For example, Wine Blockchain was
created by EY and EzLab to certify the
quality of wines. Blockchain technology
tracks information that is then
accessible in a “smart label” on a wine
bottle, which can be scanned by a
smartphone. The label details the
product origin, cultivation and
production process. Customers and wine
businesses alike appreciate the
authenticity of the label information,
knowing they can trust the wine is not a
fake product.
Similarly, Food BlockchainXYZ enables
tracking food safety and quality from its
farm origins to points of sale. This
blockchainbased tool not only assures
food safety according to industry
regulations but also uses “Foodcoin”
currency for transactions among the
worldwide supply chain participants to
eliminate risks from currency
fluctuations.
In Denver, Colorado, Bext Holdings Inc.
created a new business tool (Bext360)
leveraging blockchain and artificial
intelligence technologies. The objective
was to provide transparency so that
coffee bean farmers can get a fair price
for their beans. AI analyzes the quality
of a farmer’s product and divides it into
grades. Then the farmers and buyers use
Bext360, a mobile app, to negotiate a
fair price. The transparency of records
stored in the blockchain shows
information such as where the beans
were grown which leads to fair
transaction prices.
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